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MANAGEMENT REPORT

l. Review on the Activity and Development of De Novo EAD

Year 2013 ended Up as one of exceptional dynamics'.lwo. lajor trends in the,vvorll economy

deveropment have creared out. The pro."ri oi itaoitzation in the deveroped worrcl, including the

USA, Japan, Germany, tireat Britain, etc. continued in 2013 and atthe end of the year indications

of accereration of tn.i'."fr"r.-i"-gi;*th ir-tnose countries appeared. Th,e ?le_Tring 
markets -

ch ina ,Russ ia ,Tu rkey ,La t i nAmer i ca ,e tc . ,on theo the r -hand , reg i s te redseve re loca l cu r rency
fluctuations, mixed 

""irno*i" 
results and Jectining rates of economic growth' The g;rowth rate gap

between the two groups slipped further oo*n 
""i 

reached its lowest l-evel. At the end of the third

quarter ol2013,tne annuatizbO COp gro*rt6 rate was 4,1o/o in the USA and 7 '5o/o in (lhina'

The financial markets were relatively stable, supported aggressvely by the central banks around

the worrd. The deveroped countries'.to.[-n1'"rr-ii *"r.itie oig wihners of 2013.' white gold and

fixed income oent insiium*t, *"r" tne rosers. Atter severar uniuccessfur attempts in the first two

months ot 2o13,in nrrar.n the index oJtA exleeded its previous ail time high of 141ii6, registered in

2007, toend the year above 16500 - 
" 

y;;y;; ii zax.,The markets were more rrolatile' with

sma, corrections in June, when the Fedeiar ft"-r"r" reminded to the market partioipernts that the

monetary stimulus will not last forever, 
"nJ 

in S"pt"mber' -when the Syria confliqt threatened to

escatate into geopotiiical crtsis with the p"tilip"tiorioi ftr", usn 
"nd 

Russia' The merrkets in Europe

registered sotid gain;-i,lc"tri.v Do^'il"2;%i, inctuoing.those in the peripheny - ltalv' Spain'

portugal - where tnellonomic indibators improved considerably at year end'

be a difficult Year with contradic

lhe economY and the societY as a
ment - to lag behind.

In its second year of presence on the financial markets' De Novo did not succeed in accomplishing

the desired move fonruilrd. our financiar ,"irrtr for the year are not satisfactory dr're to both lower

revenues and higher fixed costs - mainty nigher exchange and depository fees' wlrich were at

promotionat tevers in ztii). tn" record i;* y:;H of the f:xed income instruments /''1% - 2'5o/o'

annuatty/ and the tradirng loss incurred it ;;;';"iatiil perioos for the markets in February' June

andSeptember,aspointedoutabove," t re" t "onegat ive|yourresul ts , thoughthetradingvo|umes

irTiffi,rmes structure as per the type of financiar instruments is shown berow:

Market

Local

Number of transactions Volume in BGll '000

31.12.2013 31.',12.2012 31.12.2013
"r1.112.20'12

236 174 86 175 2l)  185

13i3 326

;t t"
4 048 1 418 233 421

Foreign

Total 4284 1 592 319 596



Structure of the effected lransactions according to the type of financial instruntents:

Number of
transactions

Volume in BGiN '00'0

31.12.2013 3't.12.2012 31.12.2013 3',t.12."2012

46 44 42 360 21 421

4238 1 548 277 236 137 090

4284 1 592 319 596 158  511

Net trerde income for 20'13 - monthly

20 000.00

15 000.00

10 000.00

BGN 5 000.00

0.00

-5 000.00

-10 000.00

-15 000.00

|n2013 ,DeNovo |aunched i t sownon | i neapp l i ca t i on - . " | | 9 -? . , ^wh ich i sun ique fo r t l neBu lga r ian
market as it allows in'esiors to trade on tniee different markets - Bulgarian strlck Exchange -
's;i", 

iEinA- Frankfurt and scoAcH - Frankfurt'

within the reporting period, De Novo managed one pubric offerinq of shares /Rear Butand AD - a

vehicre for investmentr; in agricutturat nn#r.i"i""i".J"i otreiror shares; of web lMedia Group

AD.

T h e w i d e n i n g o f o u r c | i e n t b a s e w i | | b e a k e y p r i o r i t y f g r D - e N o v o i n 2 0 1 4 | . W e w i l l t r y t o f u r t h e r
improve our trading in:ii".iru"trre and "loadl;it io 

" 
maximum oegree thus optimi:zing our financtal

results.
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II. DISCLOSURE OF INFORMATION RELATED TO THE IMPLEMENTATION OF FI}G'S

oRD|NANGENo.35onthecapita|adequacyand|iquidityofinvestmentintermeldiaries

ance No. 35 on the capital adequacy and liquidity
has adopted and implemented lRules for risk

r making adjustments to current valuations or

PolicY on remunerations'
ofrcV in relation to risk management are initially

rnplny, according to which the Company follows

r orOei to achieve a stable and sustained increase

uitY value.
nce sheet data, the company's equrity amounts to

imounts to BGN 1 492 thousand and is; calculated

as follows:

housand. In accordance with the
ovo EAD aPPlies tlre standard
tor aPProach is aPPlied'
a opeiations as a1t 31 .12-2Q13 are

The capital requirement for credit risk is calculated on the basis of the following reference

i.tort"fion (in dCu), as at 31 '12'2013:



Accordingtothestandardapproach,receivablesarec|assif iedingroups,appropriate|yweighsare
assigned, and the capital coverage |."quit."1nlnt is calculated ln- tne amount of 8% of the risk

i,"gii"J'u"lue of the iespective exposure' as follows:

rncial instruments, currency and c;ommodities risk

ine position risk fbr debt instruments and stocks'

ommodities risk during the reporting period' The

2o/o'

The capital requirement for currency risk is calculated at 8o/o of the aggregatecl lorrg and short

n:,"*:nl:iiJ;ifi:l',:]rlllii:ll,HilJl:=dl";ach or the exposure, currencv and commodities
risk are as follows:
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The rules and procedures for assessment and maintenance of the value, types anrl allocation of

the internal capital tnat aie necessary for the adequate coverage of the risks, to whictr De Novo

EAD is exposed, 
"r" "n 

erlement of tfrb Rist< Assessment and Managem:11-l:l"t' whosre reliability

and efficiency is inspected by the Board of Directors on January 30* eacn year'

III. DISCLOSURE OF MANDATORY AND OTHER RELEVANT INFORMATION

As of the date of this report, members of the Board of Directors are:

Simeon Petkov
lordan PoPov
Petar Manov
Hristo Bratinov

Chairman
Executive Director
Board Member
Board Member

directly own shares and/or bonds issued by De

lhts oi options for acquiring shares andlor bonds
Board of Directors has not taken resrllutions for
I business of the Company. As at the rdate of this
rificantly impact the business of the Company'

Thetota lofpaid-outremunerat ionof theBoardMembersfor20l3amountstoBGNl]9t | tousand.
The Board has ruled thatthe non-paid out-Jartof thefix remuneration, amounting trc 3ii thousand'

should be differed until the Company g"n"i"i", an adequate-income' and thereforer this non paid-

out remuneration would not be consibered as payable by the Company'

None of the Board Members is general partner in a third entity, nor participates in the rranagement

of a company wm scofeiot actiiity, similar to that of De Novo EAD'
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IV. RESPONSIBILITY OF THE MANAGEMENT

rt the end of each year, the Finanr:ial Statements

rll give a true and fair view of the Company's

tl results. The present Financial iStatements are

rancial Reporting Standards (lFRSi)' ars approved

lv applied adequate accounting policies when

i6r gi3t 2013' and that the assumprtiorrs made are

er attests that the Accounting Standards in force

have been prepared on the principle <tf the "going

concern".

Themanagement is fu | |Lyresponsib |e- for thecorrectnessof theaccount ing ' theappropr ia teasset
management, and tne eiforcement of measures against frauds and nuisance'

TheCompanydoesnotconductanyactivit ies,re|atedtoresearchanddeve|opment.

A f te r theda teo f the f : i nanc ia l s ta temen ts the rea renoknowns ign i f i can teven ts 'wh ichcou ld
irp"iiff" corp"ny'r activity or would be subject to specific disclosure'

Executil'e

Sofia, 03.01.2014
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Statement of Financial Position

As at December 31"'2013
BGN'OOO

Assets

Long Term Assets
Long term financial assets
Long term non-financial assets

Current Assets
Cash and Equivalents
Stocks
Other

Total ASSETS

Equity and Liabilities

Equity
Share CaPital
Reserves
Profit (Loss)

Current Liabilities
Liabilities to Financial Institutions
Cash Liabilities to Clients
Other Liabilities

Total EQUITY and L|ABlt'lTlES

Notes 31.12.2013 31.12.2012

491
26 ? ?

33

5
6
7

I
1 0
1 1

1 791
3 1 9
40

3 906

1 1
2 150
2 667 3 950

1 500

27
1 527

247
904

6
2 409

1 4
2423
3 950

I 157
2 667

BDO Bulgaria Ltd.

Sof ia ,03.01 .2014

This statement of Financiar position is to be assessed arong with the Notes, representinrg an integral part

thereto.

Director

of the Board

Managing Partner !

CeR, Reg:stered Auditon

Nedyalko APostolov'

SbO eulgaria Ltd.
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Statement of Comprehensive Income

BGN'OOO

lnterest and similar income
lnterest and similar expenses
Net Interest Income
Other oPerating income
Gross OPerating Income
Operating ExPenses
Pre-tax Profit (Loss)
Tax expense
Profit (Loss)
Other ComPrehensive Income
Total ComPrehensive Income
Net Profit (Loss) Per Share, in BGN

Notes 31.12.2013

For the
period
12.01.-

_ 31.12.2012

3 1
(7)
24

164
1 8 8

( 1 6 1 )
27

24
(8)
{ 6
52
68

(1  13 )
(45)

1 2

1 3

1 4
27

27

Sof ia ,03.01 .2014

This statement of comprehensive Income is to be assessed arong with the Notes, representing an

integral Part thereto.

Simeon Petkov

Director

tteOyaft<o Apostolov,

BDp';Bulgaria Ltd.
Stoyanka APostolova'
Managing Partner i
CPA, Registered Auditot
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Statement of Ghanges of Owner's Equity

BGN'OOO

Balance as at January 12th' 2012
Net Profit (Loss) for the Perlod

Balance as at December 31'1,2012

Balance as at JanuarY 1", 2013
Dividend Paid-out
lncrease in reserves
lncrease in share caPital
Net Profit (Loss) for the Period
Balance as at December 31"t,2013

Simeon Petkov

1 527

' l527

1221-

50
(45) _-(45)

___-g9I- :J519-

Apostolov,
ager

Bulgaria Ltd.

be assessed along with the Noties, represeriting an

Total

1 500
27

I 500

uo-

27
(22)
(5)

1 550 4

l;5r^*-

ipl10 C!.lli0Frl,ti

Stoyanfa APostolov
Managing Partner
CPA, Registered Auditor
BDO Bulgaria Ltd.

Sof ia .03.01 .2014

This Statement of Changes in Owneds Equity is to

integral Part thereto.

0*$a+sl



ln BGN'000

Cash from oPerating activities

Profit before taxation
Adjustments for:

Depreciation
(tni:rease)lOecrease in long term non-financial
assets
llncrease)/decrease in long term financial
assets
(lncrease)/decrease in stocks
iin"r""."iloecrease in other current receivables

ttncrease)lOecrease in trade and other
payables

Net cash flow from operating activities

Proceeds from liabilities to Financial Institutions

Proceeds from issue of share capital
Net increase (decrease) in cash and cash

equivalents

Cash and cash equivalents at beginning of
period

Cash and cash equivalents at end of period

Notes 31.12.2013
For the, period

12.01-
_31.12.2012

( 1  1 )

2 423

2406

2406

I 500

(45)

8

( 1 )

(4e1)
(31e)
(2e)

(1 535)

(2 4121
247
50

(21151

3 906

6

(3e)

1 791 3 906

Sofia,  03.01 .2014

This Statement of Cash
thereto.

Nedyalko APostolov,
Manager
BDO'Bulgaria Ltd.

Flow is to be assessed along with the Notes' representingan integral Part

Simeon Petkov

t0
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Notes to the Financial Statements

{.  GENERAL PROVISIONS

Itermediary as defined in the Markets in Financial
0238, dated 03.01.2012, issued by the Financial
ruthorized to perform the investrnent services and

as well as the additional services as l)er art'5 para 3

rn and European Economic Area' Tlte Company is

ry Agency of the Republic of Bulgaria on 12'01'2012

ss aOOreis of the Company are at 28, Hristo Belchev

str., municipality of Sredets, Sofia.
The Company is mariJg-e; ;t ; Board of Directors, and is legally represented by the Chairman of the

Board and the Executive Director, acting jointly'

The Company is memOer of the Cential Defiository, the Bulgarian Stock Exchange antl the Deutsche

Boerse in Frankfurt am Main, Germany'

2. ACCOUNTING POLICIHS

2.1. Framework of Financial reporting

The accounting in the company is carried out in compliance with the Bulgarian comtnercial and tax

nce with the International Financiial Reporting
cluding International Accounting Sitandards and their
Standards Board (collectively lAliB)'
with those, applied in the previous pr:riod, unless

otherwise exPresselY stated.

New standards, amendments and interpretations effective as of 1 January 2013

The following amendments to the existing standards issued by the International Ac'oounting standards

aoaro ano alopted by the EU are effective for the current period.

. Amendments to IFRS 1 First-time AdOption of International Financial Reporting $tandards - severe

Hyperinflation and Fixed Dates for First Time-ndopters, effective for annual periods beginning on or

after 1 January 2013, endorsed by the EU on 11 December 2012, published in thr: olTicial Journal on

29 December 2012 
nternational Financial Reporting {itan,dards (released

ve for annual periods beginning on ot'after 1 January

rlished in the Official Journal on 5 March 2013

)isc|osures-offsett ingfinancia|iasst:tsandfinancia|
I on or after 1 January 2013, endorsr:d by the EU on

rnal on 29 December 2012
annual periods beginning on or alter 1 January 2013'

ished in the Officiil Journal on 29 December 2012

Other Comprehensive lncome - efft>ctive for annual

torsed by the EU on 5 June 2012' published in the

d taxes: Recovery of Underlying Assr:ts - effective for

12013, endorsed by the EU on 11 l)ecember 2012'

r 2012

l l
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. Amendments to IAS 1g Employee Benefits - lmprovements to the Accounting of Post-employment

Benefits, effective for annual periods beginning on or afte-r 1 January 2013, endorsed b'y the EU on 5

June2012,publ ishedintheof f ic ia lJourna|on6June2012
. Amendments of various standards (IFRS 1, IAS 1, IAS 16, IAS 32, IAS 34) to remol'e irconsistencies

andc |a r i f y i ngword ing resu l t i ng f romtheAnnua l lmprovemen ts20Og-2011- ( i s i sue rdon lTMay
2012),effective for aintral perlods beginning on o|. 

"it"' 
l January 2013' endorsed by the EU on 27

tr larc ,n2013'pub| ishedintheof f ic ia |Journa|on28March2013
o lFRlc 20 stripping costs in the Production Phase of a surface Mine, effective for annual periods

beginning on o|. 
"ft"t. 

1 January 2013, endorsed by the EU on 11 December 2012, purblished in the

Official Journal on 29 Dt':cember 2012

The adoption of these amendments to the existing standards has not red to any 61,"nn"s in the

CompanY's accounting Policies'

standards, interpretations and amendments in standards that are issued by |ASB .nd endorsed

by EU but not Yet effective
o IFRS 10 Consolidated Financial statements, effective for annual periods beginrring on or after 1

January2014 ,endorsedby theEUon t1D" . "mber2012 ,pub | i shed in theo f f i r : i a | Jou rna |on29
December 2012

. fFRS 11 Joint Arrangements, effective for annual periods beginning on.or after 1 'January 2014'

endorsed by the EU o-n 11 Decembe, iolz, published in the off'rcial Journal on 29 Deq>mber 2012

r IFRS 12 Disctosure of Interests in Other Eniities, effective for annual periods beginning on or after 1

Januaryzo t+ ,enoorsedby theEUon t lo " " "mber2O l2 'pub l i shed in theo f f i r c i a | Jou rna |on29
December 2012

o IAS 27 Separate Financial statements (revised in_2011), effective for annual periorjs hreginning on or

after 1 January 2014, endorsed by the EU on 11 December 2012, pub|ished in the off cialJourna|on

29 December 2012
. lAS28|nvestments inassociatesandjo intventu. res. (Rwisedin2011) ,ef fect iveforannua|per iods

beginningonoi rG| .  1JanuaryZOr+,LnOtr t "ooytheEUon 11 December201"2 '  publ ishedinthe

Off]cial Journal on 29 December 2012

. Amendments to |AS .}2 Financia| |nstruments: Presentation - offsetting of Financia| Assets and

Financial Liabilities, efl'ective to, 
"nnu-ai 

p"|"ioot leqilnjnS 
on or after 1 January 12014' endorsed by

theEUonrgoecemb<x2l1 l 'pub| ishedintheof f ic ia |Journa|on29December2Cl12
. Amendments to rAs 36 rmpairment of assets - Recoverabre amount Discrosures for Non-Financial

Assets, effective for annuat periods ;g;;idon or after t January 2014, endorsed by the EU on 19

December 2013, ;;bh*n"J iir the Officill Jouinal on 20 December 2013

. A m e n d m e n t s t o l A S 3 9 F i n a n c i a | | n s t r u m e n t s : R e c o g n i t i o n a n d M e a s u r e m e n t - N o v a t i o n o f
Derivatives and continuation of neog" A;counting, effect-Gtor annual periods beginning on or after

1 January 2014, endorsed by tne ed on f g O".;;O"r ZOlg, published in the Officierl Journal on 20

. nH:fi^i3'1,3 ,r*, 10 consoridated Financiar sratements, IFRS 11 Joint Arrarrsernents and tFRs

12 Discrosures of Interests in otneientities - Transition guidance,_effective for annuar periods

beginning on o,. 
"ft", 

1 January 201o,;;;;;d by the eu oi 4 April 2013', publisherd in the otficial

. lil:?il:.r,iiJ'\3R$ 10 consoridated Financiar statements, iFRS 12 Discrosrures; of Interests in

other Entities and rAS:i 27 separate Financiar statements, etfective for annuar p,:riocs beginning on

or after 1 January 2014, endorseo oV tne iu on 20 Novero"r iotg' pubrished in ther officiar Journal

on 21 November2013

Documents issued by thre IASB ' IFRIC not yet endorsed by the EU:

These new or revised sterndards, new interpretations and^amendments to existing stan<rards that are at

the reporting date are arnlady issued ov't'ie"N-te.rnationar n*ouniing standards Board hiave not yet been

12
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endorsed by the EU and therefore are not taken into account by the Company in preparing these financial

statements.

. IFRS g Financial Instruments (issued on 12 November 2009) and Additions to IF:RS 9 and IFRS 7

Mandatory Effective Date and Transition Disclosures (issued on 16 December 2011), effective 1

J"nr"ry lOtS, HeOge Accounting and amendments to IFRS 9, IFRS 7 and IAS 39 (issued on 19

Novem-ber 2013) not yert endorsed by the EU
. Amendments to tAS ig Employee denefits - Defined Benefit Plans: Employee Co,ntrioutions (issued

on 21 November 2013), effective 1 July 2014
. Annual lmprovements'2010 -2012 of (issued on 12 December 2013), effective 1 Jul'y 2014' not yet

adopted bY the EU
. Annuat tmprovements 2011 -2013 of (issued on 12 December 2013), effective 1 Jul'y 2014' not yet

adopted bY the EU
. IFRIC 21 Levies (issued on 20 May 2013) effective 1 January 2014, not yet adopted by the EU

The present Financial statements are prepared for general purpose, on the principles of the

ongoing concern, the accrual, and the historic price'

In order to comply with the IRFS, the Management has to make estimates, assumptions and forecasts,

,"nln pr"p"ring'the Financial statements. Thlse estimates, assumptions and forecasts; may influence the

"ppfi"b 
policiei anO ttre reported value oJ the assets and liabilities, revenues, and expendilures'

The estimates and the assumptions thereto, are based on expertise and other factors' which are

considered by the Management to be enough reliable under the circumstances for atsserssing the book

value of assets anO liinltities, and whereas there are no other sources available' Hence' some

differences may occur between estimated value and actual value.

The estimates and assumptions are reviewed on a regular basis. The changes of accounting estimates

are reflected in the Financial statements for the periJd when. such changes occured. However, if the

changes do affect not only a given .urr*t reporting period, they will be reflected irr the Financial

State-ments for subsequent periods, as well'

2.2. Reporting Period and referred data

The Company was officially open for business as from 12th of January 2012' These Finan'oial Statements

contain financial information for the period tro. J"nr"ry 1't^to D^ecember 31't 2013' The referenced data

encompass tne perioj ri;'i;;;";y #i io December ilo zolz. There is no available cornparative

information for Past Periods.

2.3. RePorting CurrencY

Accord ing to the requ i r t rmen ts_9 f - i neBu lga r ian |eg i s |a t i on , theCompanypresen l | s i t sF inanc ia |
Statements in Burgarian reva (BGN). Ttre Buigirian reva-is.pegged to the Euro at 1 EUR '= 1'95583 BGN'

Except for as otherwise expressty siated, the Financial statem-ents are in thousands otf BGN'

2.4. Foreign Exchange Transactions

in BGN at the Bulgarian National Bank's fixed rate of

lion.
; in foreign exchange rates are recognized on the

:h differences have arisen'
r reported at the closing exchatnge rate' valid for

31.12.2013.

I J
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2.5. Property, machinary, plants and non-tangible assets

The property, plants and equipment, and the nontangible assets, are recorded at acquisition cost, which

includesthe'purchase price and all other expenses related to the acquisition of the respective asset..The

M"n"g"."ni has determined as material threshold the value of BGN 700. All assets; with acquisition

value-bellow this threshold are recorded as direct expense in the comprehensive incomet stettement.

Any subsequent expenses, directly attributable to the non-current assets mentioned above, are added up

to the book value of the respective asset, provided that such expenses are likely to induc;e future benefits,

beyond the standard, initialiy recorded efficiency of the respective asset. All other subsequent expenses

are directly recorded as expense for the respective period'

The depreciation of the tangible assets is calculated using the linear model, whereias |he difference

between the book value and- the residual value is evenly distributed over the useful live span of each

,p".iri. asset. The dejreciation of an asset begins when such asset is available and ready for use at the

iite, anO in the condition, deemed necessary oy tne Management. At the end of each financial year the

residual values, tne useilr live span periods ano tne depreciation models of the assets, are subjected to

review. In the event of discrepancies they are altered accordingly.

The long term tangible assets are depreciated over their useful live, using the linear model. The reported

or adjusted value 1as1he case may be) is therefore decreased to the residual value, u'sinel the following

annual rates, which are also valid for tax purposes:

Build
Machines

Vehicles

installations
softwarel and software leaqeg

Other fixed assets

Intangibre assets incrude software products and ricences. purchased intangible a'1sse*s are initially

recognized at acquisition cost, which inciuoes the purchase price (incruding cusitoms duties and

unrecoverabre taxes) and any other direct 
"oiir 

n"""rsary to bring the asset to working condition for its

ill3liio1"""";sets are carried at cost, ress any depreciation and possibre impairrnent losses. The

Company does not O"tertine recoverable ulfu" tot intangible assets' Under certain reliable conditions'

however, the Company may revaluate tnE Uoof< valu6 of an intangible asset arnd determine its

recoverable value. , . :aLr--.-.^ a-^s ,,^^ an^ I

An Intangibre asset is written off on disposar or when it is withdrawn from use and n(c future economrc

benefits are exPected from tt'

The intangible assets are depreciated using the linear model at the following annual rates:

I-License as Investment intermt

l-software and software leases

The accrual of depreciation of a tangible asset starts

iespective asset was acquired or put into operation'
in the month, following the montlr, in which the

l 4
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2.6. Commercial and other receivables

The commercial and other receivables are booked at their discounted value, whereas ther model of the

effective interest rate is used. The provisions, if any, decrease the value accordingly.

As far as the commercial arrd other receivables aie all short term and do not bear interest, their nominal

value is approximatefy eluaf to their discounted value. At the end of each reporting period, .the
M"n"g"r"hi conoucti review in order to assess any indication for impairment ol' thre receivables'
provisions are made when there is clear evidence that the respective amount due will nrct be recovered in

fufi as per the originai agreement. The provisions are recognized in the Comprehernsive income

statement.
As at 31 122013 there are no provisions booked'

2.7. Cash and Equivalents

nk accounts, in national and foreign cLlrrency'
rminal value, whilst the cash in frrreilln currency is
lhe Bulgarian National Bank (BNB), valid for the day

iexcept for the forex deals) are booked at the central
lenominated in foreign currency is valued on daily
its and losses are reflected in the C)omprehensive
gn currency is booked at the closing riate of BNB'

2.8. Commercial and other Liabilities

The commercial and other liabilities are all short term, do not bear interest, and are ther'efore booked at

their repaYment value.

2.9. Provisions

t flow is likely to take place in connection to present

rt of such liabilities is identified. lf the Company may

.ive amount is also booked as asset' The provision

t net of the recovered expenses, if any''

2.10. lmPairment of assets

?rnr""'lro",r..,''ent ross is recognized when the carrying amorli of asset or group of ass;ets, generating

cash-flow, is nigneitnlnlnJr"rp"ctiue iecoveraOl"-u"tre. The impairmenilosses 're reflected in the

lncome Statement.

The recoverable value of neceivables is apprait"q 
":.!h:g:sentvalue 

of the future cash-flow' whereas

the discount rate appried is the effective interest rate used, wnen tne respective arsse,t was originally

;"g;;J The short+ernr receivables are not discounted'
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Under certain circumstances the subsequent increase of recoverable value of an asset ma'y invoke effect

of reversal in the Income Stiatement.

Evaluation of recoverable vitlue
The recoverable value of the Company's receivables is valuated as current value of the future cash flows,

discounted with apptied initial effective interest rate (i.e. the effective interest rate c,alculated at initial

ieltgnition of those'financial assets). Short- term receivables are not discounted.

The recoverable value of the other assets is higher than their fair value, less sale expenses and their

value in use. In order to assess the value in uJe the future cash flows are discounted to their current

urir. 
", 

a specific pre-tax discount rate is applied. This discount rate shall reflect tlhe r:urrent market

value, the time value of money, and the intrinsic risks, associated with the asset. When user of asset does

not result in separate cash flows, recoverable value is determined for the generating cash flows subject

where evaluated asset belongs.

ralue if occur in result of increase in the recoverable
after the recognition of the impiairment loss' The
reversal value if there is change in valuations used

The impairment loss has a reversal value only up to the amount of the carrying value of the asset after

d;;;;ti;;s which it would have had if the impairment loss were not recognized'

2.11. Recognition of Revenues and Expenditures

ual basis in the Income statement for the period in
;s of the fact whether the specific amrcuot is actually
;ause and value shall be observed'
oerformance, including constructlon contracts' are
ng to the stage of contract's complleteness'

2.12. Financial Revenues and Expenditures

The financial revenues include interest income, income from transactions in financial instruments and

foreign exchange, commissions and taxes'
The financiar expenditures incrude taxes and commissions payabre to banks, excharngers and clearing

houses, as well as expenses related to traniactions in financial instruments and foreigrr exchange'

The interest income and expense are shown in the Income statement on the basis of the e'ffective interest

rate.

2.13. Taxes

l re |evant leg is |at ionandinc lude<;urrentanddi f fered
2 is 10o/o.
thl protit for tax-purposes, being the financial result'

y differences between the tax base of assets and

> of the respective financial report' using the ba.lance

he differed ia*es, estimated tax rales are applied'

T h e d i f f e r e d t a x | i a b i | i t i e s a r e r e p o r t e d f o r a | | t a x a b | e t e m p o r a r y d i f f e r e n c e s e x c e p t w h e n a t i n i t i a |
recognition asset anJ il"oiritv occui in transaction. The transaction'does not reflect on thre accounting or

ih;6i profit or loss as at the moment of its conclusion'

t 6
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Notes to the Financial Statements
As at December 31"'2013

Differed tax assets are reported for all temporary differences deductable up to the degreu'where future

taxable profit for realization of assets is probable.
The Company recognizes differed tax assets occurred from unused tax losses or credits up to the degree
where there i-s enough taxable temporary differences or other compelling evidence that sufficient taxable
profit against which to utilized unused tax losses or credits.
As at Ine Oate of each balance sheet the Company reviews unrecognized differ,ed tax assets as
recognizes the same from prior period up to the degree where probability occurs for future taxable profit

to provide refunding of the cliffered tax asset.
As at 31 122013, the Company does not report any differed tax assets or liabilities.

The Company is registered under the VAT Act and levies a 20o/o tax on its sales.

2.14. Financial lnstruments

Financial instruments are classified as held for trading. Financial instruments are initially valuated at
rsaction costs.
ompany, the subsequent valuation of the financial
readily available closing prices, provided by an

>s or prices from market informatlion platforms and
;ound reputation. For the purposes of the mark-to-
;onservative from the rates "bid" and "ask" prices is

used, unless the Company is a market-maker, regarding specific financial instrument, and may close the

position at a mid-market Price.
When market valuation is not possible, the Company may use a valuation model for the positions and its

portfotior. The valuation model is each valuation that id compared to values of comparative valuation

/benchmark/, is being extrapolated, or othenvise derived from market data. The valuartion model should

meet certain requirements' provided for in Ordinance No. 35 on capital adequacy arnd liquidity of

investment intermediaries of Financial supervision commission.

2.15. Risk Management

significant risks may be classified into the following main categories - credit risk, markret risk' liquidity risk

and currencY risk.

credit risk 
I counterparties to meet their obligrations.
rvith its commercial and financial receivables' The
basis excluding allowances for doubtful receivables'
basis of previous experience ancl current economic
lrces and financial instruments ir; lirnited since the
gh credit rating.

Market risk
Market risk represents any change in the market conditions as market prices of the financial instruments'

exchange rates and interest rates'

lif,iill#lffikoriginates from the time structure of cash ftows of assets, liabilities antl off-balance sheet

instruments of the ComPanY'
il; M;;g"ment has bui[ the necessary framework for managing the risk.

il'j"ff.{i':f,n" 
"rrr"ncy 

Board in the country, the Burga.rian currency is pegged to EUR. since the

company presents its rinariciar statements in BGN these siatements are 
-exposed 

only to the effect from

changes in foreign 
"".n"ng" 

rates of currencies outside the Euro zone and leva'

t 7
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2.16. Derivatives

Derivatives represent off-b:llance sheet financial instruments, valued on the basis of intererst rates, foreign
exchange rates or other rnarket prices. The derivatives are an effective tool for mranagement of the
market risk and limitation of the exposure to a given counterparty.

The most commonly used derivatives are:
. Currenoy Swap;
o interest swap;
. floors and ceilings;
. forward currency and interest contracts;
o futures:
' options

Contract terms and conditions are determined in standardized documents. Regarding the derivatives the

same procedures of controlling the market and credit risk are applied like in the case of the other financial

instruments. They are agg,egited with the remaining exposures for the purpose of monitoring the overall

-*porrr" to a given dJunt-erparty and they are managed within the approved limits for a given

colrnterparty. ThL derivatives are held both for trading and for hedging other instruments, used for

managing the interest and currency risk.
The derivatives held for trading are valued at fair value, the gains and losses being referred to the

statement of comprehensive income as a result from commercial operations.
The derivatives used as hedging instruments are recognized according to the accounting treatment of the

neOging object. Recognitioniriieria for a hedging derivative are.the presence of a documented evidence

or tn"e intent to hedgJ a certain instrument ano ine hedging instrument should provide reliable basis for
is closed, the hedging instrument is recognized as
)s are immediately recognized in the statement of
:d instrument itself. The hedging transactions which
at fair value, the gains and losses being reported for

vatives.

2.1 7 Clients' Financial lnstruments

Initially the customers, finilncial instruments are accounted for at the price of the res;pective order' The

subsequent valuation is made on the basis of the fair value method. The differences; resulting from the

an"ng.;r in their fair value is accounted as an increase or a decrease in the securities value'

For the purposes of the Financial supervision commission and the Investors comperrsation scheme the

Company prepares r"portr, containing data for clients' financial instruments and cetsh, as well as the

payables on them. More detailed information is presented in section "Additional inlbrnration for better

understanding of the Financial Statements''

3. LONG TERM FINANCIAL ASSETS

As at 31 .12.2013the cOnrpany reports as long term financial assets German Governmr=nt Bonds (lslN

DEooo1 102309) in tn" nominai or 
'eun 

250 th;usand, maturing 1s.02.2023. The Borrds are represented

at acquisition price to1. tf'" total amount of BGN t91 thousands' The Management considers that there are

not indications for impairment of these assets'

t 8
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4. LONG TERM NON.FINANCIAL ASSETS

The long term non-financial assets include:

Long term tangible assets
Long term intangible assets

The long term tangible assets have the following structure:

Other

Book value
As at 31 .12.2012r.
Newly acquired

As at 31 .12.2013r.

Depreciation
As at 31 j22012
For the reporting Period
As at 31 .12.2013r.

Balance sheet value
As at 31 122012r.

As at 31 .12.2013r.

( 1 )

31.12.2013
BGN'OOO

8
1 8

31.12.20'12
BGN'000

1 1
22

Gomputers
and

Peripherals

3326

1'4
'1

Total

5
1

115

(2) (3)

1 18

The structure of the long term intangible assets is:

Book value
As at 31 .12.2012
Newly acquired
Written off
As at 31 .12.2013

Depreciation
As at 31 .12.2012
For the rePorting Period
As at 31 .12.2013

Balance sheet value
As at 12.01.2012

As at 31 .12.2013

Licenses

^,-

(3)
(4L

__________sL

1 E

l 9
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5. CASH and EQUIVALENTS

Cash at sight with banks
Other (short term dePosits)

The Cash and Equivalents have the following distribution:

De Novo's money
31.12.2013 31.12.2012

BGN'OOO BGN'OOO

31.12.2013
BGN'OOO

1 265
526

31.12.2012
BGN'OOO

2907
999

1 791 3 906

621
266

749
748

Glients'money
31.12.2013 31.12.2012

BGN'OOO BGN'OOO

644 2158
260 251

Total
31.12.2013 31.12.2012

BGN'(IOO BGN'OOO

1265 2907
5:16 999

Cash at sight with banks
Other (short term dePosits)

Asset lSlN code
type

Shares DE0008232125

Shares DEooos14oo08

Shares DEooos19ooo3

Shares DEoOO52OO000

Shares DEooO7164600

Shares DEoo95552004

shares NLoooo23s190

Shares DEoooAlE\/\AM/o

887 1 497 904 2 409 1  711 3 906

6. STOCKS

The portfolio of Stocks (Shares) owed as at31.12.2013 is presented in the foltowing table. T'he
instruments are valued at the closing price on Xetra, FrankfurUMain, valid for the last business day of the
year 2013.

Number of

rssuer 
securities
held as at
3',t.12.2013

Lufthansa AG VNA
o.N.  

1000

Number of

;"",:'::f,. Gurrencv
3',1.12.20',12

- EUR

- EUR

Market valuer Market value
as all as at

31.12.2013t 31.12.2012
Bctill'o0o BGN'000

3Ct

41

xt1.1",2.2012
BGiN'000

9
I
1- - _ n

Deutsche Bank AG
BMW Bayerische
Motoren Werke AG
Beiersdorf AG

SAP AG

Deutsche Post AG
Airbus GrouP
(Legally EADS N.V.)
Adidas AG

600

300

300
300
600

300

300

. EUR 5C}

- EUR 4?i
- EUR 37'
-  EUR 31

- EUR 33

EUR
319

5tl

7. OTHER SHORT-TERM ASSETS

Receivables from Clients
Receivables from lnstitutions
Others

31.12.2013
BGN'OOO

23
2

1 5
40

Receivabres from crients represent taxes and commissions accrued up to 31 .12,.2013 and payable upon

expiration of the respective contracts for the amount of BGN 7 thousands, as well as receivables under

20
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repo-agreement for the amount of BGN 16 thousands. Accrued interest and exchange relte differences for

thb am-ount of BGN 11 thousands and other receivables (BGN 4 thousands) are shown as "lJthers".

8. EQUITY

Sole owner of the capital is De Novo Partners KDA (201662667 of the Commercial register).

On 27 .02.2013 the sole owner has decided to increase the capital of the Company by isrsuing 50 000 new

immaterialized voting shares with nominal value of BGN 1 each. As at 31 .12.2013 the share, capital of the

Co*p"ny amounts to ecr{ 1 sso ooo and it is fully paid up in cash. As a result of profit distribution for

2012, an amount of BGN 5 thOUSandS is shown as general reserves.

9. LIABILITIES TO FINANCIAL INSTITUTIONS

The Company has entered in overdraft agreement wit its servicing bank - Allianz Bank [3ulgaria, in the

amtunt oh up"to BGN 2so thousands. This credit instrument is aimed to insure an additional liquidity for

even better flexibility in conclucting the daily business. As at 31 j2.2013 the utilization of the' overdraft was

for BGN 247 thousands and the full amount was repaid on 02.01 .2014.

10. CASH LIABILITIES TO CLIENTS

By virtue of law, the company segregates its customers' money from its own money and holds the

customers, money on separaie bJnklccounts (see Note 5 above). The liability of the.comllany to its

creditors is limited to the proprietary assets only and does not include its clients' assets.

1{. OTHER LIABILITIES

As at 31 .12.2013 the other liabilities are:

:tl.12.2012
EiGN'OOO

2
6
5
1

12. OTHER OPERATING INCOME

VAT and Income tax PaYable
Compulsory Pension-and Health insurance payments due

Remuneration to staff
Service suPPliers

Foreign currency exchange gatns
Foreign currency exchange losses
Net foreign currency exchange gains (losses)

Revenues from transactions in financial instruments
Expenditures for transactions in financial instruments

Nei income from transactions in financial instruments

Commissions and similar revenues
Commissions and similar expenditures
Net commissions and similar income

Total

31.12.2013
BGN'OOO

1
4
1

1 4

31.12.2013
BGN'OOO

59

_ (57)
2

4 1 2
(420\

(8)

134
(76). - - - - 5 8

'-n

31J12.2012
EIGN'000

20
-- (17)

3

243
__ (160)

83

109
__ (31)

78
--- 

164

2 l



De Novo EAD

Notes to the Financial Statements
As at December 31"t 2013

13. OPERATING EXPENSES

Remunerations, Social security and Health insurance
Expenses on materials and external services
Depreciation
Others
Total

Current remuneration of the staff and Board members

Board members additional remuneration

Compulsory Pension and Health insurance for account of
the employer

Total

The expenses for materials and external services comprise of:

Materials
Office rent
Software rent
Others
Total

31.12.2013
BGN'OOO

31J12.2012
UGN'000

78
23

I
4

1 0 9
42

6
4

31.12.2013
BGN'OOO

161

31.12.2012
13GN',000

1 1 3

The structure of remuneration, social security and health insurance is represented in ther following table:

1 6

84
I

1 6

78 109

31.12.2013
BGN'OOO

31.',12.2012
BGN'OOO

1 2
1 4
6

1 0

31.12.2012
t3GN'000

2
1 5
1
5

4223

14. TAXES

As at 31 .12.2013 the cOmpany is not liable for paying corporate tax' As per the legerl framework in

Bulgaria, the pre-tax ,errit oi the Comfany ha" to ne modified for tax purposes' Upon these

rodfic"tions, the Company has no tax obligations'

31.12.2013
BGN'OOO

(45)
6

27
(42)Pretax Profit

Net incrbase (decrease) of pre-tax profit for tax purposes

Tax expense

22
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The items for the net increase (decrease) of the pretax profit for taxes purposes are shown in the
following table:

Yearly depreciation booked
Yearly tax dePreciation
Dividends received
Gains from disposal of financial instruments on regulated
markets
Losses from disposal of financial instruments on regulated
markets
Net increase (decrease) of pre-tax profit for tax
purposes

lnterest income
Revenues from transactions in financial instruments
Revenues from foreign exchange operations
Commissions and fees
Total

Interest expenses
E*p"nOitur"s for transactions in financial instruments
Total

31.12.2013
BGN'OOO

8
(8)
( 1 )

(103)

1 1 0

31.'12.2012
ItGN'000

6
(o,

(107)

65

(421

15. RELATED PARTIES TRANSACTIONS

Related parties to the Company are its Sole owner - De Novo Partners KDA, the shareholders of the

iatter, as well as all other companies belonging to the gro_up of the ultimate mother company - Datecs

OOD, including the owners of that company. As at 31-.12.2013 there are no particr.rlar related parties

transactions which are subject to individual reporting'

At the reporting date, the cash liabilities of the Company to related parties amount to BGltl 568 thousand

and come from its ."p""iff ot investment intermediary (see Note 10 above). The company's receivables

from related parties are g"Glt 4 thousand, being accrued remuneration for portfolio management' This

remuneration is payable upon expiry of the respective contracts for portfolio management'

As at 31 .12.2013the revenues froni related parties amount to B|GN 67 thousand, with the tfollowing

structure:

31.12.20'13
BGN'OOO

1
4

62

:i1.12.2012
BGN'OOO

1
20

1
84

The corresponding expenditures as at the reporting date amount to BGN 27 thousand' being:

31.12.2013t 3rl'12"2012r'
BGN'oOO EiGN'000

10667

27

4
23

6
20

{6. TRANSACTIONS AFTER BALANCE SHEET DATE

Af te r theda teo f th i s repo r t the rea reno t ransac t i ons ,wh ichmay imp lyco r rec t i o ,ns to theF inanc ia |
Statements or any 

"pp"n[X 
inere to, or otherwise be subject t6 specific disclosure'
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AL OF THE FINANCIAL STATEMENTS

Statements are approved by the Management of the Company.
thereof, these Financial Statements are signed by:
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rne SxanrHoloen

or DE NOVO EAD

Sorn

INDEPENDENT AUDITOR'S REPORT

We have audited the accompanrying financial statements of DE NOVO EAD, which comprise the statement of financial

position as at December 31, 2013, and the statement of comprehensive income, statement of changes in equity and

cash 1ow statement for the year then ended, and a summary of significant accounting policies and other explanatory

notes.

Management's Responsibility for the Financial Statements

Management is responsibte for the preparation and fair presentation of these financial statemen[s in accordance with

International Financial Reporting Standards, and for such internal controt as management determines is necessary to

enable the preparation of financial statements that are free from material misstatement, whe'ther due to fraud or

error.

Auditor's Responsibi litY

Our responsibitity is to express an opinion on these financial statements based on our audit. We conducted our audit in

accordance with the International Standards on Auditing. These starrdards require that we conrply with ethicat

requirements and ptan and perform the audit to obtain reasonabte assurance whether the financial statements are free

from materia[ misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disctc,sures in the financiat

statements. The procedures selected depend on the auditor's judgment, inctuding the assessmerrt of the risks of

materiat misstatement of the financial statements, whether due to fraud or error. In making throse risk assessments,

the auditor considers interna[ control relevant to the entity's preparation and fair presentation of the financial

statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of

expressing an opinion on the effectiveness of the entity's internal crtntrot. An audit atso includr:s evaluating the

appropriateness of accounting poticies used and the reasonableness of :rccounting estimates madle by Management, as

we[[ as evaluating the overatl presentation of the financial statements.

We believe that the audit evide'nce we have obtained is sufficient and aprpropriate to provide a basis for our opinion'

let: +359?42'l 0656
Tet: +359 2 421 06 57
Fax: +359 2 421 06 li5
bdoobdo.bg
www.bdo.bg

51 B Butgaria BLviC.
ftoor 4.
1404 Sofia
Butgaria

BDO Butgaria OOD is a speciatized auditing company, inctuded in the tist of the Institute of CPA in Butg,tria under number 16, member of BDO lnternational'

BDO Butiaria OOD is registered in the Trado Register with ldentification Code 831255576 and VAT Numbr:r 8G831255576

BDO Butgaria OoD, a Butgarian Lim.ited Liat)ilirt company, is a member of BDO Intemationat Limited, a uK company timited by guarantee, and forms part of

the intematiohal BDO network of independent member firms
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Tet: +359 2 421 O6 li7
Fax: +359 2 a21 06 li5
bdoobdo.bg
www.bdo.bg

51 B Butgaria Btvd.
floor 4.
1404 Sofia
Bulgaria

Opinion

In our opinion the Financiat Statements give a true and fair view of the financiat position of DE N'Ovo EAD as of 31

December 2013, and of its financial performance and its cash flows for the year then ended in accordance with

International Financial Reporting Standards accepted by EU.

Report on other Legal and Regulatory Requirements

We conducted verification of the annual management report of DE NOVO EAD as of 31 December 2013 with regard

to the correspondence between the annual management report and the annual financial statements for the same

reporting period in accordance with the requirements of the Accountancy Act.

In our opinion, as a resutt of this verification the Annual lvlanagement tleport corresponds to the annual financial

statements as of December 31, 2013 with regard to the financial information.

ioat,,29.O1.2O14

BDO Bulcmn Lro.

BDO Bulgaria ooD is a sp$iatized auditing company, inctuded in- the tist of the tnstitute of cPA in Bulgaria under number 16, member of EiDo Internationat

a6o gudu.i. OOo is registered ln the1ru,i" n"gitt"r'*lth ldentification Code 831255576 and VAT Number 8G831255576'

BDo Butgaria ooD, a Butgarian Lirii"i Li iuiiiiv c"mpany, is a memle. ot eoo Intemationat Lirnited, a uK company limited by guarantee, and forms part of

the inteirationat BDO network of independent member firms'

Nedyalko Apostolov,
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Additional Information for Better Understanding of the Financial Statements
As at December 31"t 2013

Additional Information for better understanding of the Financial Statements

Financial Instruments in De Novo EAD's Clients Portfolio

Asset Class Currency

Quantity/
Notional
value as at
31.12.2013

Quantity/
Notional
value as at
31.12.20',12.

Market value as at
31.12.2013 in BGN'000

Market value as at
3'1.'l 2.201 2 in l3GN'000

Total
Of which in
Depository
institutions

Total
Of which in
Depository
insttitutions

Shares

BGN 3241 275 1 762 374 3 429 3 429 1 741 1 741

EUR 15 552 1 200 1 200

USD 251 700 1 1

3 508 527 1 762 374 4 630 4 630 1 741 1 741

Units EUR 150 150 513 513 48 448

Government
bonds

BGN 240 000 272 272

Receivables BGN 6 6

Total 5 143 5 143 2 467 2 467
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